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Financial ratios are important tools in determining performance of a business since they show areas which a firm needs to improve. In this section we are going to look at current ratio, debt to equity ratio, free cash flow, price earnings ratio, return on equity and net profit margin. 
Current ratio shows the relationship between current assets and current liabilities. 2015, current ratio was 0.67 which reduced to 0.35 in 2016 and finally it is at 0.31 in 2017. The successive reduction in the ratio from 2015 to 2017 shows that Coke has been increasing current liabilities over time. In 2015, the current assets were 2 billion which increased to 2.7 billion.
The debt to equity ratio in 2017 was 1.29 which shows the relationship between total liabilities and shareholder’s equity (Pizzica, 2015). The ratio is above the industry’s point of 1.09 hence the firm’s liabilities are more than shareholder’s equity. However, the ratio has been reducing over time implying that shareholders equity has been increasing. 
Return on equity measures the ratio of net income to shareholders equity. It is an indication how firm’s management is efficient in using the available assets to generate profits (Bragg, 2007). Over the years Coke’s return on equity has been reducing implying there has been poor utilization of assets. In 2017, the Firm’s ratio is -16.47% which is below the industry’s ratio of 12.40%. Coke’s management should work on increasing return on equity.  
Price earning ratio is key to investors in determining the market value of firm’s stoke in relation to earnings. In 2017, Coke had price earnings ratio of -60.47% which had reduced from 32.74% in 2016. The market’s price earnings ratio is 13% which implies the share value of Coke is undervalued. 
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